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Risk / return ratio
Low High

Investment objective and policy
BL-European Smaller Companies invests up to 80%
of its net assets in shares of small and mid-cap
European companies. The companies selected have
high profitability due to exploiting their competitive
advantage and offer favorable development prospects.
In addition, they have a sound financial position and
feature low levels of capital intensity. Management
decisions will be based on strict valuation and quality
criteria.

Portfolio manager comments
Following the fall in share prices in October, the
manager increased the fund's holdings in 13 companies.
Among these companies, the French veterinary products
laboratory, Virbac, is a good example. The favourable
sales trend in the 4th quarter, buoyed by strong
growth in the United States and in the farm livestock
division, is in line with the manager's expectations.
Another French company, Sartorius Stedim Biotech,
was also added to. This laboratory equipment producer
presented good results for the first nine months of
the year. The company could increase its sales and
operating margins compared to last year. Finally, the
Swiss company Comet is also a good example. At the
end of October, Comet held its "capital markets day"
where it confirmed its forecasts for 2014 and 2015.
The information provided over these two days shows
the innovative potential of this small Swiss company.
A new line was introduced into the fund in November:
Kion Group, a German company that manufactures
warehouse handling equipment, particularly forklifts.
Since its stock market listing in 2006, the company has
seen a constant improvement in its operating margins
and has been the focus of rigorous management in
the pursuit of its objectives. Half its revenue comes
from high-margin recurring income streams via after-
sales service and the sale of replacement parts. The
manager also increased positions in some other stocks,
notably agricultural seed producer Vilmorin, which
published robust quarterly figures during the month and
confirmed its forecasts for 2015. Other holdings that were
increased included Italian medical device manufacturer
Sorin, Italian pump-maker Interpump, engineering group
Senior, handling systems producer Gaussin, property
company VIB Vermögen, Swedish company Loomis and
flooring-solutions specialist Tarkett. At the beginning
of December, the manager took advantage of the
drop in share prices to add to the fund's positions
in some of its investments, increasing its holdings in
seven companies. Kion Group is a good example: on
its "capital markets day", the company confirmed its
strategy and announced its intention to expand in North
America. The manager also increased the holding in
Arseus, a Belgian pharmaceutical company, following
good news about reimbursement policies for the costs
of drugs prepared in pharmacies. Other topped-up
holdings were Swiss conglomerate Conzzeta, property
company VIB Vermögen, duty-free store operator Dufry,
labelling machines manufacturer Domino Printing, and
UK manufacturer Rotork. On the other hand, the
manager reduced the investment in Phoenix Mecano as
the current economic environment is not helpful to it and
the manager does not expect to see the share recover
anytime soon.

Management company :
BLI - Banque de Luxembourg Investments S.A.

Countries of registration
AT, BE, CH, DE, DK, ES, FI, FR, GB, IT, LU, NL, NO,
SE, SG

NAV publications
Fundinfo.com
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Minimum investment horizon: > 10 years

Performance in EUR
BL EUROPEAN SMALLER COMPANIES = BENCHMARK¹ =

Annualised performance since launch (20/11/2012) : + 18,61 %
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Since
01/01/2015

2014 2013 --- --- --- Since
launch

Fund 17,74 % 6,90 % 17,57 % --- --- --- 48,18 %

Benchmark¹ 18,15 % 5,07 % 29,97 % --- --- --- 63,20 %

Portfolio breakdown
Asset breakdown
Equities 97,27 %

Cash 2,73 %

Top holdings
Kion Group AG 4,58 %

Fagron SA 4,25 %

Ontex Group NV 3,71 %

Comet Holding AG Namen 3,63 %

Domino Printing Sciences PLC 3,58 %

Currency breakdown
EUR 48,16 %

GBP 30,39 %

CHF 19,03 %

SEK 2,38 %

USD 0,03 %

Fund information

Launch date 20/11/2012

Currency EUR

Net assets (Mio) EUR 145,51

NAV calculation Every business day

NAV CAP (01/04/2015) EUR 147,88

NAV DIS (01/04/2015) EUR 146,36

Ongoing Charges 1,38 %

Management fee 1,00 %

Subscription fee max. 5,00 %

Redemption fee 0,00 %

ISIN CAP LU0832875438

ISIN DIS LU0832875354

BL is a SICAV governed by Luxembourg law and managed by Banque de Luxembourg. The information in this document
is provided for information purposes only, and shall only be valid at the time it is given. It shall not be construed as legal
or tax advice, nor shall it be construed as a solicitation to buy or a recommendation to invest. No guarantee is provided
as to the accuracy or exhaustiveness of this information. The Bank shall not be held liable for the future performance
of these securities, nor shall it be held liable by such information or by decisions that a person may take on the basis of
such information. Potentially interested parties must carefully consider the appropriateness of their investments to their
specific situation and ensure that they understand the risks involved in their investment decisions. Subscriptions to the funds
described in this document shall only be accepted on the basis of the latest prospectus, and the most recent semi-annual
or annual reports. --- Tax on physical delivery of securities in Belgium: 0,6%. Tax on securities transactions capitalisation
shares on redemption or switches made by the Belgian branch: 1% (max 1500 EUR).


